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11.5 dollars) has grown faster than inflation, payroll taxes for minimum 

wage workers—which fund a much more extensive welfare state, 

including universal health insurance—have been cut from more than 50% 

in the 1990s to less than 20% today. 

 

The U.S. flat tax: decomposition by type of tax 

(Average tax rates by income group, 2018) 

 
Notes: The figure depicts the average tax rate by income group and its decomposition 

by type of tax in 2018. All federal, state, and local taxes are included. Tax rates are 

expressed as a fraction of pre-tax income. Complete details at triumphofinjustice.org. 

 

 

The second and main culprit for the high tax rates paid by working-class 

Americans is consumption taxes. The United States may not have a VAT, 
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Impossible to think about fair corporate taxation without broader tax system

Saez and Zucman, 2019
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Strong decline of tax progressivity in the US driven by strong decline of corporate taxes

 62 

The key role of the corporate tax for wealthy 

(Average tax rate of the top 0.1% highest income earners) 

 
Notes: The figure depicts the average tax rate and its decomposition by type of tax for 

the top 0.1% highest income earners since 1913. All federal, state, and local taxes are 

included. Complete details at triumphofinjustice.org. 

 

As we can see, it’s through the corporate income tax—more than through 

the individual income tax—that the ultra-wealthy contributed to the public 

coffers in the middle of the 20th century. Few people were in the top 

individual income tax bracket subject to rates of 90%. But more or less all 

shareholders faced 50% effective tax rates on their share of firms’ profits. In 

the post-war decades, the ownership of corporations was still highly 

concentrated in a few hands (this was before the rise of broad-based equity 

ownership through pensions plans) and firms were highly profitable, so 
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§ 10% of global wealth detained in tax havens (40-50% national wealth in 
tax havens in Argentina, Greece or Russia)

§ Financial opacity impacts tax justice, fight against money laundering
and economic efficiency (growing part of financial sectors wants more 
transparency)

§ Land registries existed for centuries, but wealth today essentially
financial (up to 95% at the very top of the distribution)

§ Main issues: information in silos, beneficial ownership not the norm. 
But useful building bricks (Norway = beneficial ownership) + some
progress.

Rationale for a Global Asset Registry
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§ Recent but limited progress, useful for GAR
• Beneficial ownserhip registries

- EU AMLD5: progress but no info requirement for non-EU owners of EU assets
• Real estate

- DAC1 on real estate but only partial
• Common Reporting Standard

- 100+ jurisdictions committed, but not the US
- Real estate, cash, art, gold excluded
- Effectiveness still to be demonstrated

§ Initiatives could potentially be used as building bricks for (regional) 
GAR(s)

§ Key today: obtain information to track progress

Towards a global inventory on all financial and non-financial assets
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« The OECD  notes an important reduction of bank deposits in tax havens »

Le Monde 7/6/19
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« OECD can tell G20: ‘Tax cooperation and regulation works’ »

Le Monde 7/6/19
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Deposits only represent about 10% of total evaded assets. At the top of the distributon, 
total wealth essentially about financial assets. 

these contradictory movements in relative 
asset prices have an important impact on the 
evolution of wealth inequality in france, as 
diIIerent Zealth groups oZn very diIIerent 
asset portfolios. as depicted by Figure 4.4.4, 
the bottom 30% of the distribution own 
mostly deposits in ����, Zhile housing assets 
are the main form of wealth for the middle of 
the distribution. however, as one move 
towards the top 10% and the top 1% of the 
distribution, financial assetsæother than 
depositsægradually become the dominant 
Iorm oI Zealth, largely because oI their large 
eTuity portIolios� 7hese general patterns oI 
asset portfolio construction remain relatively 
constant throughout the ����å���� period, 
e[cept that business assets played a more 
important role during the ����s and early 
����s, particularly among middle-high-
wealth holders.

if one now decomposes the evolution of 
Zealth shares going to the bottom ���, 

middle 40%, top 10%, and top 1% by asset 
categories, the impact oI asset price move-
ments on ineTuality is significant� In particular, 
Figure 4.4.5, indicates the significant impact 
the stock market boom of the 2000s and its 
slide thereafter had on top wealth shares in 
particular. it also shows the effect of the 
general increase in housing prices on the 
Zealth shares oI the middle ��� during the 
2000s, further discussed below. 

rising housing prices moderated 
wealth concentration since the 1980s

&hanges to house prices played a notable role 
in reducing Zealth ineTuality in )rance 
between 1970 and 2014. similar to trends in 
a number of other rich nations, house prices 
in france increased at a faster pace than 
consumer price inflation ����� Iaster per 
year) and thus the total return to french 
adults oZning property Zas signiIicant, 
groZing at an annual rate oI over �� during 

 

In 2012, 67% of the personal wealth of the 5th decile (p50-p60) was composed of housing assets (net of debt). All values have been converted to 2016 constant 
euros �accounting Ior inflation�� )or comparison, õ�   ����   g��� at marNet e[change rates�
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 Figure 4.4.4  
asset composition by wealth group in France, 2012

Part Iv trends in Global Wealth inequalit y

World inequalit y report 2018224
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§ Only way is to constrain governments to release tabulations with # 
individuals (residents & non-residents), wealth & income as well as
taxes paid, by wealth brackets.

How to assess the effectiveness of CRS, BEPS and other processes?



Total wealth 
taxes 

incl. wealth 
and property 
tax

incl. 
capital 
gains tax

incl. 
inheritance 
& estate tax

Total 
income 
taxes 

incl. 
personal 
income tax

incl. corp. 
income 
taxes

0-10k
10k-100k
100k-1m
1m-10m

10m-100m
100m-1bn
1bn-5bn
5bn-10bn

10bn+

Total wealth incl. currency & 
deposits

incl. bonds & 
loans

incl. equities & 
fund shares

incl. pension 
funds & life 

insur.

inc. real 
estate

incl. business & 
other non-fin. 

assets
incl. debt

incl. total 
domestic 
assets

incl. total 
foreign 
assets

Total 
income

incl. capital 
income

incl. labor 
income
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Tracking Progress Toward Global Financial transparency and Tax Justice:                                                                
Public Statistics to be Published by National Tax Administrations

Summary: In order to track progress toward global financial transparency and tax justice, all countries should commit to publish on an annual basis the following tables. This applies in 
particular to the countries participating to the various international discussion groups on these issues, in particular those coordinated by OECD on CRS (Common Reporting Standards on 
cross-border financial assets) and BEPS (Base Erosion and Profit Shifting on corporate taxation). 
Net wealth: total assets (real estate, business, financial, etc.), net of debt. For coutry residents, all domestic and foreign assets should be included. For non-residents, all domestic assets 
should be included (in particuler real estate assets located in the country, as well as all financial assets related to firms and economic activites conducted in the country). To the extent 
possible, their foreign assets should also be included.

Wealth taxes Income taxes
Net wealth 
bracket (€)

Number of 
individuals

incl. number of 
residents

incl. number of 
non-residents

Total net 
wealth

incl. residents incl. non-
residents

Table 1A - Number of individuals, Wealth and Taxes paid by wealth bracket

Table 1B - Wealth and income composition by wealth bracket

Income
Net wealth 
bracket (€)

Wealth
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Monitoring the Road Toward Global Financial transparency and Tax Justice: 
Public Statistics to be Published by National Tax Administrations

Total wealth 
taxes 

incl. wealth 
and property 
tax

incl. 
capital 
gains tax

incl. 
inheritance 
& estate tax

Total 
income 
taxes 

incl. 
personal 
income tax

incl. corp. 
income 
taxes
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Total wealth incl. currency & 
deposits

incl. bonds & 
loans

incl. equities & 
fund shares

incl. pension 
funds & life 

insur.

inc. real 
estate

incl. business & 
other non-fin. 

assets
incl. debt

incl. total 
domestic 
assets

incl. total 
foreign 
assets

Total 
income

incl. capital 
income

incl. labor 
income
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Tracking Progress Toward Global Financial transparency and Tax Justice:                                                                
Public Statistics to be Published by National Tax Administrations

Summary: In order to track progress toward global financial transparency and tax justice, all countries should commit to publish on an annual basis the following tables. This applies in 
particular to the countries participating to the various international discussion groups on these issues, in particular those coordinated by OECD on CRS (Common Reporting Standards on 
cross-border financial assets) and BEPS (Base Erosion and Profit Shifting on corporate taxation). 
Net wealth: total assets (real estate, business, financial, etc.), net of debt. For coutry residents, all domestic and foreign assets should be included. For non-residents, all domestic assets 
should be included (in particuler real estate assets located in the country, as well as all financial assets related to firms and economic activites conducted in the country). To the extent 
possible, their foreign assets should also be included.

Wealth taxes Income taxes
Net wealth 
bracket (€)

Number of 
individuals

incl. number of 
residents

incl. number of 
non-residents

Total net 
wealth

incl. residents incl. non-
residents

Table 1A - Number of individuals, Wealth and Taxes paid by wealth bracket

Table 1B - Wealth and income composition by wealth bracket

Income
Net wealth 
bracket (€)

Wealth

Net wealth = total assets (business, financial, deposits, etc.) net of debts.
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Monitoring the Road Toward Global Financial transparency and Tax Justice: 
Public Statistics to be Published by National Tax Administrations

Total wealth 
taxes 

incl. wealth 
and property 
tax

incl. 
capital 
gains tax

incl. 
inheritance 
& estate tax

Total 
income 
taxes 

incl. 
personal 
income tax

incl. corp. 
income 
taxes

0-10k
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100k-1m
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100m-1bn
1bn-5bn
5bn-10bn

10bn+

Total wealth incl. currency & 
deposits

incl. bonds & 
loans

incl. equities & 
fund shares

incl. pension 
funds & life 

insur.

inc. real 
estate

incl. business & 
other non-fin. 

assets
incl. debt

incl. total 
domestic 
assets

incl. total 
foreign 
assets

Total 
income

incl. capital 
income

incl. labor 
income

0-10k
10k-100k
100k-1m
1m-10m

10m-100m
100m-1bn
1bn-5bn
5bn-10bn

10bn+

Tracking Progress Toward Global Financial transparency and Tax Justice:                                                                
Public Statistics to be Published by National Tax Administrations

Summary: In order to track progress toward global financial transparency and tax justice, all countries should commit to publish on an annual basis the following tables. This applies in 
particular to the countries participating to the various international discussion groups on these issues, in particular those coordinated by OECD on CRS (Common Reporting Standards on 
cross-border financial assets) and BEPS (Base Erosion and Profit Shifting on corporate taxation). 
Net wealth: total assets (real estate, business, financial, etc.), net of debt. For coutry residents, all domestic and foreign assets should be included. For non-residents, all domestic assets 
should be included (in particuler real estate assets located in the country, as well as all financial assets related to firms and economic activites conducted in the country). To the extent 
possible, their foreign assets should also be included.

Wealth taxes Income taxes
Net wealth 
bracket (€)

Number of 
individuals

incl. number of 
residents

incl. number of 
non-residents

Total net 
wealth

incl. residents incl. non-
residents

Table 1A - Number of individuals, Wealth and Taxes paid by wealth bracket

Table 1B - Wealth and income composition by wealth bracket

Income
Net wealth 
bracket (€)

Wealth

Net wealth = total assets (business, financial, deposits, etc.) net of debts.
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Objective: annual review of overall tax progressivity


